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In Case You Missed It: Rensel v. Centra Tech Uses 
Howey Test To Find Cryptocurrency Is A Security 

 

 

On June 25th, a Florida magistrate judge 

provided a roadmap for treating 

cryptocurrency as a security using the Howey 

Test, which requires an investment contract 

to be (1) an investment in money (2) in a 

common enterprise (3) with an expectation 

of profits (4) derived primarily from the 

efforts of others. 

Read the Rensel case and the authorities 

used to support the magistrate’s Howey 

Test analysis: 

Rensel v. Centra Tech, Inc., 2018 
U.S. Dist. LEXIS 106642 

 

 

 

Review Rensel’s Table of 
Authorities 

 

 

 

PRACTICAL GUIDANCE: SEC Cyber 
Unit Brings First Enforcement 

Action for Initial Coin Offerings 

  

 

 

Howey Test: 3 Out Of 4 Prongs 

Absent from Judge Simonton’s report was 

any discussion of Howey’s expectation-

of-profits requirement. When performing 

a Howey analysis, courts typically include 

a finding that the purchaser had a 

reasonable expectation that they would 

receive a profit or benefit in exchange for 

their investment. However, Judge 

Simonton appears to have been satisfied 

that the Howey test was met absent a 

specific analysis of whether Rensel had 

an expectation of profits. 

The 1st Judicial Finding That Digital 

Tokens Are Securities Law360, July 11, 

2018. 
 

   

 

  

 

https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSWQa4cwDvNsYaE4fWoJP39O8LNCJBv0JDXYEJGrGeNDs%2baY9jKqrzhL3HOfuLflVN7WlrCu%2bgcoY
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSWQa4cwDvNsYaE4fWoJP39O8LNCJBv0JDXYEJGrGeNDs%2baY9jKqrzhL3HOfuLflVN7WlrCu%2bgcoY
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSU1oh72flEoeOXWtfk%2fzOvL2X9Gz4ypE%2bl36%2fE8xMQ4vO27kU4Uswj6WIbLKIiV18BLY07Mp6Zi1
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSU1oh72flEoeOXWtfk%2fzOvL2X9Gz4ypE%2bl36%2fE8xMQ4vO27kU4Uswj6WIbLKIiV18BLY07Mp6Zi1
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSVEyu3oaA6tLkjB2Aeyj0kblALiwDag5mK2CXolwBRKj9G5pyB0Di6RzMOH0tWDjDvHYGd929EQN
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSVEyu3oaA6tLkjB2Aeyj0kblALiwDag5mK2CXolwBRKj9G5pyB0Di6RzMOH0tWDjDvHYGd929EQN
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE0vGni8zgcGUj6OVxaZwl%2fUaVmIwe0wICkn8BpUiFWzSVEyu3oaA6tLkjB2Aeyj0kblALiwDag5mK2CXolwBRKj9G5pyB0Di6RzMOH0tWDjDvHYGd929EQN
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE2lRfFb1GIYR%2fimibcsAP8KMZX1u1Kv9dae8%2fxT1q52PiYpaEOeacQOYrjS3EMhW1otGq4pFeHRd1c7ZTh1T5K%2bVFno98KYyatzlsuQ4c1g%2bsaaFO1MG5F%2fqEoJIhAro2c%3d
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE2lRfFb1GIYR%2fimibcsAP8KMZX1u1Kv9dae8%2fxT1q52PiYpaEOeacQOYrjS3EMhW1otGq4pFeHRd1c7ZTh1T5K%2bVFno98KYyatzlsuQ4c1g%2bsaaFO1MG5F%2fqEoJIhAro2c%3d
https://www.lexisnexis.com/salesprodocs/secure/c.aspx?ID=4WhxtEpMzmG4wrYZ6Ou1RA%3d%3d&ReUrl=7c2eG4EEsE2lRfFb1GIYR%2fimibcsAP8KMZX1u1Kv9dae8%2fxT1q52PiYpaEOeacQOYrjS3EMhW1otGq4pFeHRd1c7ZTh1T5K%2bVFno98KYyatzlsuQ4c1g%2bsaaFO1MG5F%2fqEoJIhAro2c%3d

